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RUDLER &ASSOCIATES, 
INC.

Certified Public Accountonts

Professional Scrvice Corporarion
Pounded in 1969

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
American Watclunakers -Clockmakers Institute
Harrison, Ohio

We have audited the accompanying statements of financial position of American Watchmakers -Clockmakers
mstitute (a nonprofit organization) as of June 30,2004 and June 30, 2003, and the related statements of
activities and cash flows for the years then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial;statement presentation. We believe that our audits provide a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of American Watchmakers -Clockmakers Institute as of June 30, 2004 and June 30, 2003, and the
changes in net assets and cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Suite 200 .1881 Dixie Highway. FoIt Wright, Kentucky 41011-2646 .Telephone 859/331-1717 .Facsimile 859/331-4356

www.rudler.com .P.o. Box 58410 .Cincinnati, Ohio 45258-0410U~.,

Fort Wright, Kentucky
August 10,2005



AMERICAN WATCHMAKERS -CLOCKMAKERS INSTITUTE
STATEMENTS OF FINANCIAL POSITION

I June 30, 2004 and June 30, 2003

ASSETS June 30,
2004

June 30,
2003

$ 25,232
31,651

90,065
0

32,297
7,505,823

101,624

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable

Accounts receivable-Elm Trust
Accounts receivable-JIDA

Interest Receivable

Investments I:
Inventories !

Total Current Assets 7,293,814 7,786,692

238,739
1,128,193

520,958

238,739
,128,193
489,893

LAND, BUILDING AND EQUIPMENT
Land I

Buitding

Equipment
1,887,890
J718,673)

1,856,825

(629,470~
Accumulated depreciation

Total Land, Building and Equipment ,169,217 1,227,355

OTHER ASSETS
Deferred financing costs (net)

Copyright
rDeposit -BWC

33,695
5,000

100

35,658
5,000

100

Total Other Assets 38; 795 40,758

$ 8,501,826 $ 9,054,805Total Assets

The accompanying notes are an integral part of these statements.



EXHIBIT A

LIABILITIES AND NET ASSETS June 30,
2004

June 30,
2003

CURRENT LIABILITIES
CuITent portion -long..tenn debt

Accounts payable
Accounts payable -llOA
Bank overdrafts

$ 20,000
13,880

0
0

Total Current Liabilities 82,840 33,880

LONG TERM LIABILITIES 540,000

560,000

Total Liabilities 622,840 593,880

778,986
7,100,000

1,360,925
7,100,000

NET ASSETS
Unrestricted

Operating
Board Designated

Total Net Assets 7,878,986 8,460,925

f
1-
l

$

8,501,826Total Liabilities and Net Assets $ 9,054,805



EXHIBIT B

AMERICAN WATCHMAKERS -CLOCKMAKERS INSTITUTE
STATEMENTS OF ACTIVITIES

For the Years Ended June 30, 2004 and June 30, 2003

June 30,

2004
June 30,

2003

REVENUES
Operating revenues
Investment income

Total Revenues

Operating Expenses

Income from Operations (24,501) 25,742

(127,416)
(322,472)

1,000
(90,204)
(1,963)

(840)
(15,5~3)

Other Income (Expense)
Unrealized Gain (Loss) on Investments
Gain (Loss) on Sale of Investments
Gain on Sale of Equipment

Depreciation
Amortization
Bad debt
Interest expense

35,866
150,035

0

(79,599)

(1,963)
0

( 13,835)

Total Other Income (Expense) (557,4318) 90,504

$Change in Net Assets (581,939) $ 16,246

The accompanying notes are an integral part of these statements.
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EXHIBIT C

AMERICAN WATCHMAKERS -CLOCKMAKERS INSTITUTE
STATEMENTS OF NET ASSETS

i For the Years Ended June 30, 2004 and June 30, 2003

June 30,

2004
June 30,

2003

Net Assets -Unrestricted -Beginning of Year $ 8,460,925 $ 8,344,679

Change in Net Assets (581,939) 116,246

Net Assets -Unrestricted -End of Year

$

7,878,986 $ 8,460,925

~
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The accompanying notes are an integral part of these statements.
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