AMERICAN WATCHMAKERS —
CLOCKMAKERS INSTITUTE

FINANCIAL STATEMENTS

For the Years Ended
June 30, 2005 and June 30, 2004



TABLE OF CONTENTS

INDEPENDENT AUDITORS’ REPORT
FINANCIAL STATEMENTS
Statements of Financial Position
Statements of Activities
Statements of Net Assets
Statements of Cash Flows
Notes to Financial Statements
SUPPLEMENTARY INFORMATION
Schedules of Revenues

Schedules of Operating Expenses

PAGE NO.

10

11



R
L\
RUDLER &
ASSOCIATES, INC.

Cerli}(iea’ Public Accountants

A Professional Service Corporation
Founded in 1969

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
American Watchmakers — Clockmakers Institute
Harrison, Ohio

We have audited the accompanying statements of financial position of American Watchmakers - Clockmakers
Institute (a nonprofit organization) as of June 30, 2005 and June 30, 2004, and the related statements of
activities and cash flows for the years then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of American Watchmakers - Clockmakers Institute as of June 30, 2005 and June 30, 2004, and the
changes in net assets and cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information contained in the following schedules is presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements, and in our opinion,
is fairly stated in all material respects in relation to the basic financial statements taken as a whole.
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Fort Wright, Kentucky
June 26, 2006
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AMERICAN WATCHMAKERS - CLOCKMAKERS INSTITUTE

STATEMENTS OF FINANCIAL POSITION
June 30, 2005 and June 30, 2004

ASSETS

CURRENT ASSETS
Accounts receivable
Accounts receivable-Elm Trust
Accounts receivable-JIDA
Interest Receivable
Investments
Inventories

Total Current Assets

LAND, BUILDING AND EQUIPMENT
Land
Building
Equipment

* Accumulated depreciation
Total Land, Building and Equipment
OTHER ASSETS
Deferred financing costs (net)
Copyright
Deposit - BWC

Total Other Assets

Total Assets

The accompanying notes are an integral part of these statements.

June 30, June 30,
2005 2004
22,799 16,973
59,812 96,527
6,463 38,725
16,426 25,548
7,163,325 7,017,593
108,499 98,448
7,377,324 7,293,814
238,739 238,739
1,128,193 1,128,193
548,160 520,958
1,915,092 1,887,890
(793,768) (718,673)
1,121,324 1,169,217
31,731 33,695
5,000 5,000
99 99
36,830 38,794
8,535,478 8,501,825




LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current portion - long-term debt
Line of credit
Accounts payable
Accounts payable - JIDA
Bank overdrafts

Total Current Liabilities
LONG TERM LIABILITIES
Total Liabilities
NET ASSETS
Unrestricted
Operating

Board Designated

Total Net Assets

Total Liabilities and Net Assets

EXHIBIT A

June 30, June 30,
2005 2004
$ 25,000 $ 20,000
31,000 0
10,054 16,872
0 24,758
25,059 21,209
91,113 82,839
515,000 540,000
606,113 622,839
829,365 778,986
7,100,000 7,100,000
7,929,365 7,878,986
$ 8,535,478 $ 8,501,825




AMERICAN WATCHMAKERS - CLOCKMAKERS INSTITUTE

STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2005 and June 30, 2004

REVENUES

Operating revenues

Investment income
Total Revenues

Operating Expenses
Income (Loss) from Operations

Other Income (Expense)
Unrealized Gain (Loss) on Investments
Gain (Loss) on Sale of Investments
Gain on Sale of Equipment
Depreciation
Amortization
Bad debt
Interest expense

Total Other Income (Expense)

Change in Net Assets

The accompanying notes are an integral part of these statements.

S3.

EXHIBIT B

June 30, June 30,

2005 2004
525,285 524,858
408,441 382,674
933,726 907,532
941,334 932,033

(7,608) (24,501)
65,091 (127,416)
92,514 (322,472)
0 1,000
(75,101) (90,204)
(1,963) (1,963)
0 (840)
(22,554) (15,543)
57,987 (557,438)
50,379 (581,939)




AMERICAN WATCHMAKERS - CLOCKMAKERS INSTITUTE
STATEMENTS OF NET ASSETS
For the Years Ended June 30, 2005 and June 30, 2004

EXHIBIT C

June 30, June 30,
2005 2004
Net Assets - Unrestricted - Beginning of Year $ 7,878,986 $ 8,460,925
Change in Net Assets 50,379 (581,939)
Net Assets - Unrestricted - End of Year $ 7,929,365 $ 7,878,986

The accompanying notes are an integral part of these statements.
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