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INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of

American Watchmakers — Clockmakers Institute
Education, Library and Museum Charitable Trust

Harrison, Ohio

We have audited the accompanying statements of financial position of American Watchmakers - Clockmakers
Institute Education, Library and Museum Charitable Trust (a nonprofit organization) as of June 30, 2005 and
June 30, 2004, and the related statements of activities and cash flows for the years then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects,
the financial position of American Watchmakers - Clockmakers Institute Education, Library and Museum
Charitable Trust as of June 30, 2005 and June 30, 2004, and the changes in net assets and cash flows for the
years then ended in conformity with accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information contained in the following schedules is presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements, and in our opinion,
is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Kl prorateo Yo,

Fort Wright, Kentucky
June 26, 2006

Suite 200 - 1881 Dixie Highway - Fort Wright, Kentucky 41011-2646 - Telephone 859/331-1717 - Facsimile 859/331-4356
www.rudler.com + P.O. Box 58410 + Cincinnati, Ohio 45258-0410



AMERICAN WATCHMAKERS - CLOCKMAKERS INSTITUTE
EDUCATION, LIBRARY AND MUSEUM CHARITABLE TRUST

STATEMENTS OF FINANCIAL POSITION

June 30, 2005 and June 30, 2004
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Accounts receivable - student loans
Investments - stocks
Total Current Assets
PROPERTY AND EQUIPMENT
Equipment
Less: accumulated depreciation
Total Property and Equipment
OTHER ASSETS
Copyright

Investments - collectibles

Total Other Assets

Total Assets
LIABILITIES
CURRENT LIABILITIES
Line of credit
Accounts payable - trade
Accounts payable - AWI
Total Current Liabilities
NET ASSETS
Unrestricted Net Assets
Total Net Assets
Total Liabilities and Net Assets

The accompanying notes are an integral part of these statements.
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EXHIBIT A

June 30, June 30,
2005 2004

§ 7,176 $ 23,928

6,477 6,527

0 26,232

13,653 56,687

52,089 52,089
(48,270) (44,922)

3,819 7,167

2,000 2,000

257,526 257,526

259,526 259,526

$ 276,998 $ 323,380

$ 14,000 $ 25,000

0 3,800

59,812 96,527

73,812 125,327

203,186 198,053

203,186 198,053

$ 276,998 $ 323,380




EXHIBIT B

AMERICAN WATCHMAKERS - CLOCKMAKERS INSTITUTE
EDUCATION, LIBRARY AND MUSEUM CHARITABLE TRUST
STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2005 and June 30, 2004

June 30, June 30,
2005 2004

REVENUES
Operating revenues $ 31,067 $ 28,045
Interest and Dividend Income 4 54

Total Revenues 31,071 28,099
OPERATING EXPENSES 25,096 82,637
INCOME (LOSS) FROM OPERATIONS 5,975 (54,538)
OTHER INCOME (EXPENSES)

Unrealized Gain on Investments 0 7,499

Realized Loss on Investments (842) 0

Total Other Income (Expense) (842) 7,499

CHANGE IN NET ASSETS $ 5,133 $ (47,039)
NET ASSETS - Unrestricted - Beginning of Year 198,053 245,092
NET ASSETS - Unrestricted - End of Year $ 203,186 $ 198,053

The accompanying notes are an integral part of these statements.
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