AWCI ETHICS COMMITTEE MID-YEAR REPORT 2011

Chairman — Manuel Yazijian
Members:

e Gene Bertram

e David Douglas
David Fahrenholz
Wesley Grau

As of the writing of this report, there have been two complaints brought to the attention
of the Ethics Committee against two different members of the Institute.

e The first member in question is, according to Executive Director Lubic, a repeat
offender who has received several complaints over the past few years regarding
the quality of the watch repairs performed as well as the ethical manner in which
he deals with his clients. This Committee is currently in the process of applying
the Ethics Enforcement Procedures to deal with this matter.

e The second member has allegedly sold customers’ horological merchandise that
was otherwise entrusted to him for the purposes of repair. As of current, he is
under custody and being investigated by the local authorities. This Committee is
currently in the process of applying the Ethics Enforcement Procedures to deal
with this matter.

Since this committee was newly approved a verdict has not yet been reached on the
above-mentioned cases. The outcome of our findings will be communicated to the Board
of Directors at the earliest possible convenience.

Sincerely,

Manuel Yazijian — Chairman
myazijian(@awci.com




